523-2

Eligibility Public or private nonprofit colleges and universities offering
at feast a 2-year program acceptable for full credit toward a bachelor's
degree, and public or private nonprofit hospitals operating nursing schools
or internship and resident programs, public higher educational facility
authorities, nonprofit student housing cooperatives, and nonprofit corpora-
tions established solely to provide student or faculty housing are eligible,

Applicant Requirements; The applicant must be authorized by a governing
body to borrow and provide financial statements for current as well as
past years. The institution must provide documentation as to estimated
project costs, need for the project, and estimated cost sayings 1f the pro-
ject intends to reduce fuel consumption. Each institution must develop
its own plans, subject to local zoning and building codes. Competition
for construction contracts is required,

Evaluation of Applications: Before the loan is approved, the soundness of
the plan is determined by Government Inspection and the ability of the
institution to pay back the loan must be assured.

Duration and Phasing of Assistance: Loans may be scheduled for repayment
over periods of up to 30 years (up to 50 years In some circumstances) at 3
percent interest. There are no matching requirements,

Obi 1 gat ions of Grant Red p1 ents: Certification of final project costs are
required prior to close-out.Periodic reports on the status of pledged
revenues are required. Audits may be made at the discretion of the Depart-
ment of Education. In addition, copies of the institution's audited finan-
cial statements must be submitted.

II.    RESPONSE TO GEPA 4l7(a)
A.   Goals and Objectives

During FY 1983, the Department's principal objectives with respect to the
College Housing Program were as follows:

o To provide low Interest loans to institutions of postsecondary education
for the purchase, construction, or rehabilitation of housing and related
educational facilities 1n order to relieve severe housing shortages 1n
the higher education community,

o To administer the annual loan competition in an accurate and sound manner
and ensure that awards are made on schedule.

o To continue efforts in the area of credit management improvement to
ensure that sound loans are made and the Federal interest is protected,

o To support the objectives of the President's Executive Order 12320 to
assist Historically Black Colleges and Universities (HBCUs).

o To enhance the verification and validation controls of the program to
deficiencies * are ^^ t0 1nst1tuttons with valid and severe housing

o   To reduce regulatory burden on Institutions.nately Black (not HBCU)              125,545                   134,075
